Time Series Technique

Example, when time series is not always perfect in price forecasting, is in the event of catastrophes, a good example is nine eleven terrorist attacks that happened in the United States. All over sudden, fuel prices skyrocketed following the uncertainties in the stock markets there was unexpected inflation in the fuel prices. The time series model had predicted that the overall fuel prices in the United States would follow the prevailing trend at the time into the future but it had not factored in the chances of a terrorist attack in the U.S. which could play a major role in dictating the prices into the future. 
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